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The first part of this appendix contains additional proofs. The second part reports the results of
a Monte Carlo study that confirms the theoretical properties of the propensity score matching
estimators derived in the article.

I. ADDITIONAL PROOFS:

We first state and prove a number of preliminary results. For real numbers a, |a] is the largest
integer less than or equal to a, and [a] is the smallest integer greater than or equal to a. If a is
an integer, then [a] = |a], otherwise [a] = |a] + 1.

LeEMMA A.1 Consider two independent samples of sizes ng and ny from continuous distributions
Fy and Fy with common support: Xoq1,...,Xon, ~ 0.d. Fy and Xq1,..., X1 n, ~ t.i.d. Fy.
Let N = ng + ny. Assume that the support of Fy and Fy is an interval inside [0,1]. Let fo and
f1 be the densities of Fy and Fy, respectively. Suppose that for any x in the supports of Fy and
Fi, fi(z)/fo(z) <7. For1 <i<mng and1 <m < M < ng, let |[Ungn,ilm) be the m-th order
statistic of {|X1,; — Xo1l,-.-,1X1,s — Xone|}- Then, for ng > 3:
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ProoF oF LEMMA A.1: Consider N balls assigned at random among n bins of equal probability.
It is known that the mean of the number of bins with exactly m balls is equal to
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(see Johnson and Kotz, 1977). Because fi(x)/fo(x) < 7, for any measurable set A:

Pr(X.; € A) = /Afl(x) de = /A <j§;8> folz)dz < FPr(Xo, € A).

Divide the support of Fy and F} in Lng/ 4J cells of equal probability, 1/ Lng/ 4], under Fy. Let
ZMn, be the number of such cells that are not occupied by at least M observations from the

sample: Xo1,..., Xony- L€t parng = E[Znin,]- Notice that ng > 3 implies \_n%“] > 2. Then,
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Using Markov’s inequality,
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Pr(Zatmg > 0) = Pr(Zasmg = 1) < piaring < Mny' (1 - ) :
L

Notice that for any positive a, we have that a — 1 > log(a). Therefore, for any b < N, we have
that log(1 — b/N) < —b/N and (1 — b/N)YN < exp(—b). As a result, we obtain:
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1— —— = -0 <exp(—n .
( n3/4> ( o ) <exp(—ngy' ")

Putting together the last two displayed equations, we obtain the following exponential bound
for Pr(Z s, > 0):
Pr(Zyn, > 0) < Mnéw_l/4 exp(—n(l)/4).

Notice that [Upgn, il(m) < 1. For 0 < n < Lng/4j, let ¢y, be the point in the support of Fy
3/4

such that ¢, , = Fy '(n/|ny "), then
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LEMMA A.2 Suppose that the propensity score p(X) = Pr(W = 1|X) is continuously distributed,
with continuous density, f(p), and interval support, [p,p], with p > 0 and p < 1. Let f,(p) be



the density of the propensity score conditional on W = w, where w € {0,1}. Then, the densities
f1(p) and fo(p) are continuous and share a common support. Moreover, the ratio f1(p)/fo(p)
s continuous, uniformly bounded, and uniformly bounded away from zero for all p such that
f(p) > 0.

Proor oF LEMMA A.2: Applying Bayes’ Theorem, for all 0 < p < 1,

fulp) = f(p) Prgi/(‘; lﬁ%)X) =p)

f(p).

_ p
- Pr(W = w)

Therefore, the functions f1(p) and fo(p) are continuous, and the supports of f1(p) and fo(p) are
equal to the support of f(p). Now, for any p such that f(p) > 0, we obtain,

i) p Px(W=0) p 1-p
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Similarly,
fow) _1-p
L)~ p 1-D
Therefore, we obtain 7 = (p(1 —p))/((1 —p)p) > 1, and
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LemMa A.3 (Inverse Moments of the Doubly Truncated Binomial Distribution) Let Ny be a Bi-
nomial variable with parameters (N, (1 —p)) that is left-truncated for values smaller than M and
right-truncated for values greater than N — M, where M < N/2. Let Ny = N — Ny. Then, for
any r > 0, there exist a constant C,., such that

()]0 mee[(3)] <o

Proor oF LEMMA A.3: Here, we prove the first assertion of the lemma. The proof of the second
assertion is analogous. Let Ny = N — Ny. Let ¢ be a scalar greater than one. Then,
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for all N > 2M.

Notice that:
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For N > 2M the denominator can be bounded away from zero. Therefore, for some positive
constant C, and ¢ > 1/(1 — p),

c<N—-M

1 N T N—x
Pr<N1><1q)N> c > <x>p(1p)
x>(1-1/q)N,x>M

IN

N T N—z
< Cc > (l,)p(l—p)
z>(1-1/q)N
< Cexp{-2(1—-1/g—p)°N},

by Hoeffding’s Inequality (e.g. van der Vaart and Wellner, 1996, p. 459). Therefore E[(N/Ng)"]
is uniformly bounded for N > 2M. O

For a sample of scalars Xi,..., Xy from a cumulative distribution function F : [a,b] — [0,1],
let F' be the empirical cumulative distribution function:

N
~ 1
1=1

Let F—! be the empirical inverse cumulative distribution function:

F~Yq)= inf { P > } .
(@)= inf qw:F)=q
Let &1:n,...,§n:n_be the order statistics for a random sample of size N from the uniform
distribution. Let G and G~! be the empirical cumulative distribution function for that sample
and its inverse.

LEMMA A.4 Suppose F : [a,b] — [0,1] is a continuous and strictly increasing cumulative distri-
bution function with F(a) = 0. Then,

(i) |

sup |F! (q) = F ()| =550,

0<q¢<1

(i)
max ’Fﬁl(fz':N) — Fﬁl(i/N)| 2500,

(i) for any two integers J and M :

-1 —1 a.s,
i:JElli:a])VifM |F (Sivrrn) = F (fz‘—J:N)| =% 0.

PROOF OF LEMMA A .4: First, notice that F~! is uniformly continuous, because it is a continuous
function defined on a compact set (e.g., Rudin (1976), theorems 4.17 and 4.19). Because F~*

~

has the same distribution as F~! o G~! and

sup |G (q) —ql “50
0<¢<1

(see Shorack and Wellner, 2009, page 95), the result in part (%) is implied by uniform continuity
of F~1 as follows. Fix § > 0. Because if F~! is uniformly continuous, then for each § > 0, there



exists a £ > 0 such that if |p — ¢| < &, then |F~1(p) — F~1(q)| < §. With probability one, for
each € > 0 there exists N(g) such that for N > N(e),

sup ‘@_1(q) - q) < e.
0<¢<1

Therefore, with probability one, there exists N(g) such that for N > N(e),

sup |[FH(G (@) - F (o) <4,
0<¢<1

which proves (i). Part (ii) is directly implied by (i) and by the fact that F~! has the same
distribution as F~! o G=1. To prove (i) notice that

g M |F7 (Gigarn) = F N (&—gn)| < max [P~ (€ arn) — FY((i + M)/N)|
e FT ) = TG = D))
P+ M)/N) = P = )N

Result (4i) implies that the first two terms on the right-hand-side of last equation converge almost
surely to zero. Then, uniform continuity of F~! implies that the last term on the right-hand-side
of last equation converges to zero, which proves (iii). O

LeEMMA A.5 LetY,...Yny1 be independent and distributed as standard exponential (equivalently,
['(1,1), where I' denotes the Gamma distribution with parameters (1,1)). Let S; = >"1_,Y; and

Sni1, = Zgzl Y’Z/le\s{l Y;, for 1 <j < N + 1. Let k denote a positive integer. Then:

(i) S; has a Gamma distribution with parameters (j,1) and moments

(j+k—1)

Bl = Yy

(1ii) Sn+1,; has a Beta distribution with parameters (j, N — j + 1) and moments:

i+ k—1)IN!
E[(Snas )t = Y EEZ DIV
[( N+17.7) ] (j—l)'(N—’-k)'
PROOF OF LEMMA A.5: See, e.g., Poirier (1995), pages 98-106. O

LEMMA A.6 Suppose F : [a,b] — [0,1] is a strictly increasing and absolutely continuous cu-
mulative distribution function with F(a) = 0 and derivative f(x). Suppose m : [a,b] — R is
non-negative and continuous (hence, bounded on [a,b]). Then, for any nonnegative integer, M :

N—M b
Z m (F7 (&:n)) (Eirrrn — &immrn) — QM/ m(s)f(s)ds,
=M1 a
and
N—M b
Z m (F71(&:n)) N (Grarn — &—an)” = 2M(2M + 1)/ m(s)f(s)ds.
i= M1 a



ProoF oF LEMMA A.6: We first prove three results,

N—M
Z (m (F~1 (&un)) =m (F71(i/N))) Eivarn = &imarn) = 0p(1), (A1)
i=M+1
N—M opg N=M
Z m (F~" (i/N)) (Sixae:n — Ei—nrin) — N Z m (F~'(i/N)) = 0,(1), (A.2)
i=M+1 i=M+1
and
1 N—-M b
v > m(FT(i/N)) —/ m(s)f(s)ds = o(1), (A.3)
i=M+1 a

which together imply the first result in the lemma.

First consider (A.1). For N large enough, we have M +1 < N — M. Let k be an integer such
that —M <k < M — 1. It is enough to prove

N—M
Z (m (Fil (511\/)) -m (Fil (Z/N))) (§i+k+1:N - §i+k:N) = Op(l).
i=M+1
Then, equation (A.1) follows from summation from k¥ = —M to k = M — 1. Because m is

uniformly continuous on [a, b], then for any £ > 0, there exists a § > 0 such that if 1 and x5
belong to [a,b] and |z2 — z1] < J, then |m(z2) — m(x1)| < €. Consider € > 0. Then, there exists
a 0 > 0 such that, applying Lemma A.4(ii) we obtain:

Pr (i:r{{é?fN\m (F~! (&) —m (F~1(i/N)) | < g)

> Pr ( max_|F~! (&.n) — F71(i/N) | < 5) 1

i=1,...,

Because this derivation holds for any € > 0, we obtain:

max |m (F~" (&.n)) —m (F71(i/N)) | 2 0. (A.4)
Therefore
N-—M
Z (m (F~" (&n)) = m (F7H(i/N)) ) (ighrr:n — Eivnen)
i=M+1
N—M
<, Jthax |m (F~" (&.v)) —m (F~ (i/N)) | Z (EivkrrN — Eiren)| == 0,
i=M+1
which proves (A.1). Now consider (A.2). As before, it is enough to prove:
N-M N—M
Z m (F7(i/N)) (Ciths1:N — Eiprin) — N Z m (F7'(i/N)) = 0,(1),
i=M+1 i=M+1

for —-M <k < M—1. Fori=1,...,N + 1, define the spacings dny; = &.n — &—1.8 (With
&o.v =0 and En41.x = 1). The left-hand-side of last equation can be expressed as:

N—-—M
S m(FT(/N)) (5Ni+k+l - ;;) .

i=M+1



We will show that the last equation converges to zero in probability by showing that its mean
and variance converge to zero. Using Lemma A.5, the representation of uniform spacings via
exponential variables (see, e.g., Shorack and Wellner, 2009, page 721), we obtain:

1 (5 ) N < 1
I i = -
N1 CEONEAD TN (N 1 2) S N2

ENitrt1] = (A.5)

Notice also that for any k,l € {1,--- ,N} with k <[, x € [0,1] and y € [0,1 — x|, we have:

! k
Pr( > on;< y‘ > onj = | =Pr(én — &nk < ylénk = ).
j=k+1 j=1

The distribution of £x; — Enk conditional on £y =  is the same as the distribution of (I — k)-th
order statistic in a sample of size N — k from a uniform distribution on [0,1—z]. As a result, the
probablhty of the event {n; —&nk < y conditional on & Nk =T is non-decreasing in . Therefore,
Z] _rt10nj is negatively regression dependent on Z 10n; (see, e.g., Lehmann, 1966). By
exchangeability, this result extends to any two sums Sy, Q n of disjoint sets of uniform spacings.
Then, negative regression dependence implies that for any non-decreasing function, e():

cov(e(Sn),e(@n)) < 0. (A.6)
Because m is bounded on [a, b],
N—M 1 1 N-M
E| Y m(F'(i/N)) <5i+k+1:N ~ N)] = NI D > m(FT(i/N)) — 0.
i=M+1 i=M+1
Because m is non-negative,
N-M 1 N-M , 1
var ( Z m (F~' (i/N)) (5i+k+1:N - N)) < Z m (F~" (i/N))” var (5i+k+1:N - N)
i=M+1 i=M+1
| N-M
<= m (F~' (i/N))" =0
1=M+1

Therefore (A.2) holds. Finally, consider (A.3):

N-M
A}E)nw% Z m (F~' (i/N)) = / m( dy—/ m(
=M1
Next we will prove,
N-M
Z (m (F~" (&.n)) —m (F7' (i/N))) N (&iyr:n — Eioarn)’ = 0p(1), (A7)
i=M+1
N-M N-M
Z m (F~'(i/N)) N (&8 — Eiomn) — % Z m (F~'(i/N)) = 0,(1),
=M1 i=M+1

which along with (A.3) imply the second result in the Lemma. Because of equation (A.4), to
prove equation (A.7) it is sufficient to prove that
N-M

Z N (Eivarn — Eimarn)”

i=M+1



is bounded in probability. By Lemma A.5, for N > 2M:

N—-M

E| Y Ny —Gioan)’ mm —9M) —s 2M(2M + 1).
i=M+1

Also, because of equation (A.6), exchangeability, and the Cauchy-Schwarz inequality:

N—M
var( Z N (&am:N — fz‘—M:N)2>

i=M+1
N-M
= var N (ONignm + -+ 5Ni—M+1)2>
i= M1
N-M
< Z var (N (ONigm + -+ 5NFM+1)2>
=M1
N—M N+1ni+2M—1
+ Z Z cov(N (Onisnr + - 4 Onieart1)’ s N Onjorr + -+ 0nj-nig1)’)
i=M+1 0vi—2M +1
jFi
N-M
< Z var (N (ONi—M+1+ -+ 5Nz‘+M)2>
i=M+1
N-M
+ (4M —2) Z var (N (ONi—m+1 + -+ 5Ni+M)2) .
i= M1

Lemma A.5 implies:

var (N (ONi—m41 + -+ 5Nz'+M)2> < N?E [(5Ni—1v1+1 +o 6Ni+M)4}

(2M + 3)!N!

- N2(2M— DIN +4)I°

Therefore,
N-M
var( > N(&Gymn — fi—M;N)2> —0,
i=M+1

which proves (A.7). Using Lemma A.5, notice that the expectation of left hand side of equation
(A.8) is:

N-M
B m (P 1/N) (N (€arn — & ar)? = 222 ED

D e e ]
_(2MEM+ 1N 2M(2M + 1)\ "X n
_((N+1)(N+2)_ N )i_%:ﬂm(F (i/N)) = 0. (A.9)

Using equation (A.6), Cauchy-Schwarz inequality, exchangeability of the uniform spacings, and



boundedness of m, we obtain that for some constant C,,:

N—M
var( Z m (F~' (i/N)) (N (Ciyn:N — &'—M:N)2>>

i=M+1
N—M
< C,Qn Z var (N (5Ni+M +--- 4+ 5Ni7M+1)2>
i=M-+1
N—M N+1Ai+2M—1
+ Y m(FTHE/N)) D m(FT(/N)) cov(N (O + - + Sni-nr+1) N (Onjans + -+ Onjoars1)?)

i=M+1 OVi—2M + 1
J#i
N—-M
< Cg@ Z var (N (5Ni—M+1 + -+ 5Ni+AI)2>
i=M+1
N—-M
+ (4M — 2)021 Z var (N (5Ni—M+1 + -+ 5Ni+M)2) — 0,
i=M+1
which proves (A.8). O

LeEMMA A.7 Let X be a scalar random variable with interval support [a,b], distribution function
G, and density function g that is continuous on [a,b]. For a random sample X1,..., Xy, let
Xj.n be the j-th order statistic. We will adopt the convention X;.n = a if j <1 and X;.n = b
if j > N. Let Vi be the rank of observation k in the sample. Let Pny be the probability that
observation k will be a match for an out-of sample observation with continuous density f:

(Xvyp: N +TXvpp+Mm:N)/2
PNk = / f(x) dI I{VNk S M}
(Xvyp:NTX vy +M:N)/2
—|—/ fl@)dae1{M +1<Vyp, <N-M}

(

XvypiNTXvy—M:N)/2

b
(Xvyp:NTXvy—M:N)/2

Assume that f/g is bounded on [a,b]. Let 0% be a bounded function with domain [a,b]. Then,

N
’;ﬁ(Xk) (PNk - £E§:§ G(Xvye+m:in) ; G(XVNkM:N)> 2,0, (A11)
and
S 2
kZ:lcﬂ(Xk)N <P§,k - (gé))?,:; G(Xvy,+M:N) ; G(XVNk-—M:N)> ) BN (A12)

Proor oF LEMMA A.7: Fix k € {1,2,...,N} (e.g., K = 1). Notice that,
(Xvyp: N+ X vy +M:N)/2
NPy — N f(z)dz = 0,(1).

(Xvyp:NtXvyp—M:N)/2

Let

Z](\},)c = 0?(Xx)N (ka (X)) G(Xvyeamn) — G(XVNkM:N)) |

9(Xk) 2



Given that f and g are continuous, there are mean values Xf,lmN,M and X'g’k’N,M (in (Xvy,.N+
Xvpr—m:N) /2y (Xvr:N + Xvap+m:n)/2) and (Xvy,—a:N, Xva+M:N ), Tespectively) such that:

f(X gk ar) G Xvy,4men) = G(XVNkM:N)>
9( anN,M) 2

2 f(Xe) (X penan) ) NG Xvyrarn) = G(Xvy,—men))
0% (g g(Xg,k,N,m) 2

= Z) + 0p(10, (1) + 0,(1).

0=0*(Xy)N (PNk — + 0p(1)

= Zyj. + +0p(1)

The last equality follows from equation (A.5) and the continuous mapping theorem. Therefore
ZI(\},)C % 0. Next, we will show that E[|ZJ(\}])€H is bounded uniformly in N. Let P%,, Pu, and
P4, be the three terms on the right hand side of equation (A.10), arranged in the same order
as in the equation. By Cauchy’s generalization of the Mean Value Theorem, there is Xy js in
(0, Xaas.v), such that:

NPY, < NF(Xonn) = MNG(XW:N)
F(Xnar)
< 79(XN7M)NG(X2M:N)-

Because f/g is bounded and because for any positive integer r,

2M +7— 1INl (2M 47 —1)!
@M _DIN 1) = @M_1)

E[(NG(Xam:n))'] = N"

we obtain that E[|[N P, |"] is bounded by a constant that does not depend on N or k. Similarly,
by Cauchy’s generalization of the Mean Value Theorem, there is Xy n ar in (Xvy,—m:nN, XvyetM:N),
such that:
Xvnp:NTX vy, +Mm:n)/2
NPy, <N f(z)dx
(XvypiN+tXvy—M:N)/2
XV p+M:N
<N f(z)dx
XVynp—M:N
_ F(Xvyermen) = F(Xvy—m:n)
G(Xvyam:n) = G(Xvy,—m:N)

— MN(G(XVNH-M;N) - G(XVNk_M:N))'
9(Xk,v.a1)

N(G(Xvyp+m:n) — G(Xvy,—m:N))

Because f/g is bounded and because for any positive integer 7,

(2M +r —1)IN! 2M +r—1)!
@M _DIN + ) = @M 1)1

E[(N(G(Xvyp+m:n) = G(Xvy—m:n)) T < NT

we obtain that E[[NPx.|"] is bounded by a constant that does not depend on N. Using an
analogous argument it can be shown that for any positive integer r, E[[NPk,|"] is bounded
by a constant that does not depend on N As a result, E[|[NPJ,.|"] is bounded by a constant
that does not depend on N. Because o2 is bounded, applymg Mmkowski inequality we obtain
that, for r>0, F [|Z](\}k| } is uniformly bounded in N. This, in combination with the fact that

( ) = 0, implies EHZ ] — 0. Now, exchangeability of Z](\},)ﬁ for any given N implies that

10



EZ\) = E[Z0))] = --- = E[|Z()]]. Using Markov’s Inequality:

1 ZN 1 ZN
1 1
6Pr<Nk_1Z](\”)€ >5> SE[N Z](V])c

k=1
which proves equation (A.11). The proof of equation (A.12) is analogous. O

LEMMA A.8 Assume that (i) (W1, X1),...,(Wn, Xn) are independent and identically distributed,
(i1) X has a continuous distribution, and W has a binary distribution with Pr(W = 1) € (0,1);
(i1i) for w = 0,1, the cumulative distribution functions of X given W = w, F,, is absolutely
continuous with derivative f,; (iv) there exists a constant Cp, such that for h = f1/fo we have
(1/Ch) < h < Cp. Let M be a positive integer not greater than the minimum of Ny = Zil Wi
and No = N — Ny. Let Ky (i) be the number of times observation i is used as a match when
each unit is matched with replacement to the closest M wunits in the opposite treatment group,
and k be any positive integer. Then, E[Ky(i)*|W; = w] is uniformly bounded in N by a finite
constant.

PROOF OF LEMMA A.8: Let V; denote the rank of X; among the Ny, units with W; = W;, so
that V; € {1,...,max(No, N1)}. Also, let X,, (;) be the j-th order statistic of X-values among
the N, units with W; = w. Let X, be the N, vector with the stacked covariate values for
units with W; = w. For 1 < v < N, define the probability that unit ¢ is a match for unit 7,
conditional on Wy =w, W; =1 —w, X, V; = v, Ng =ng and N; = nq:

p(Man07nlawavan)
= PI‘(Z S jM(_])|NO = TL(),Nl = nl,Wi = w,Wj =1 —’w,‘/;; = U,Xw).

First we prove that for all ng > M, ny > M, w € {0,1}, and v € {1,...,ny},

(2M + &k —1)!

E {(nwp(M, No, N1, W, v, Xw))k] < C}]: (2M — ]_)l ’

(A.13)

where the expectation on the left-hand-side integrates over the distribution of X,,, which has
length equal to n,,. Let us first focus on the case with w=1and M +1 <wv <nj; — M. Then

X (0_ X X X
1,(o—M) T A1,(v) <X, < 1,(o+M) T X1, (v)
2 2
< Pr(Xy,(pan) € X5 < X1 (oran) | X1, W; =0)
= Fo (X1,(0+00)| X1) — Fo (X1, 00| X1) -

p(M7 Nno, N1, 1aUaXIU) =Pr <

Xl,Wj:0>

By continuity of F; and Fp, boundedness of h, Cauchy’s version of the Mean Value Theorem,

11



exchangeability of uniform spacings, and Lemma A.5 we obtain:
k
E[(nip(M,ng,n1,1,v,X1))¥] < E {(m (Fo (X1,00400)) — Fo (X1,00-01)))) ]

e Fo (X1,0400)) — Fo (X1, (0-n1))
R (X esan) = Fr (X -an)

(R (X1 i) - <X1,<UM>>>)

< CRnbE [(€vsntin, — &omrrn)']

QM +k—1) m!

_ kk

R Oy v s TR sy
K (2M 4k —1)!

<O G =)

For the case with w =1 and v < M we have:

X1,0) + X1, 0
p(M,n(),nl,'UJ,’U,Xw) =Pr (Xj >~ L) 2 L.( +]\/[)‘)(17 _O>

< Pr(X; < Xy (o] X1, W; =0)
< Fo (X1,200)|1 X1)

Using the same argument as before, the expectation of (n1p(M,ng,n1, 1,v, Xw))k can be bounded
by CF(2M +k —1)!/(2M —1)!. The argument for the case with v+ M > N +1 is similar and is
omitted. This proves (A.13). Conditional on X, Ng = ng, N1 = ny, W; = 1, and V; = v, the ran-
dom variable K (i) follows a Binomial distribution with parameters (ng, p (M, ng,n1, 1,v, X1)).
Therefore,

S(k,r)no!p(M,ng,n1,1,v, X1))"

(ng —r)!

E [KM(i)k

No = ng, N1 = nq,
WZ‘:].,V;:’U

ﬁ
ES HMw

n " r
S S(kv/r) (71?) (nlp(ManOanla]-vval)) )
r=0

(A.14)

where S(k,r) is a Stirling number of the second kind (see Johnson, Kotz, and Kemp, 1993).
Taking expectations over X, we obtain:

lenla ) " r(2M+T—1)'
W= 1V =0 } Zsm <1> Chi(ZM—l)! . (A.15)

E [KM(z')k

Because the bound does not depend on v, it applies also to E[Kas(i)*|Nog = ng, N1 = ny, W; = 1].
Now, from Lemma A.3, it follows that:

2M +r—1)!

k
E[Ky (i) Wi =1] < ZS(/@,T)CTC}:W
r=0 ’

The same argument applies to E[K(i)*|W; = 0]. O

LemMma A9 (W1, X4),...,(Wn,Xn) are independent and identically distributed, where X has a
continuous distribution on [a,b], and W has a binary distribution with Pr(W = 1) € (0,1). Let
Pni be the probability that observation k is used as a match for any particular observation in

12



the opposite treatment arm, conditional on W and Xw, . Assume that fi1/fy is bounded and
bounded away from zero, then for all § > 0:

—146
k:nll’z?(’N Pny = 0p(N .

ProoF oF LEMMA A.9: For the proof, we focus on the case when Wj = 0. The derivations for
the treated observations are analogous. Let {Py (1, .., Py (n,)} be the catchment probabilities
for {Xo,(1),-- -, Xo,(no)}- If k is such that £k > M + 1 and k < No — M, then

(Xo,(k4+n)+Xo0,())/2
Fo, k) =/ fi1(z)dz.
(Xo,(k—n0)+Xo,(k))/2
Now apply the change of variables z = Fy(z) to obtain:

Fo((Xo,(k+)+Xo,(k))/2) f1(F071(Z))
Py, =/ R d
Fo((Xo, (k=) +Xo0,(x))/2) fU( 0 (Z))
Fo(Xo,k+a0)) -1
</ AE()
Fo(Xo,(k—n)) fO(FO (2))

Using the assumption that f1/fy is bounded by some constant C, we obtain:

Po,ky < C(Fo(Xo,(k421)) — Fo(Xo,(k—n1)))-

The derivation £ < M + 1 and k > Ng — M is similar, so it is omitted. Now the result follows
from the fact that the maximal uniform spacing is o,(N~1+%) for all § > 0 (see, e.g., Theorem
1 in Shorack and Wellner (2009), page 726). O

z

LEMMA A.10 Assume that the conditions of Lemma A.9 hold. In addition, assume that o?(w, x) =
var(Y|W = w, X = z) is uniformly bounded. Then, (4)

R R
-— 0'2(111, XZ)KM(Z) —_ — 0’2(w, Xi)lewPNi = Op(l),
Ny Ny
i Wi=w i W;=w
and (i)
N N
1 1
> o (w, X)) Ku(i)® - ~ > o ) (N2, P¥i + Ni—wPni(1 — Pn;)) = 0,(1).
w wWi=w woy W;=w

PrOOF OF LEMMA A.10: Here we prove (ii) only. The proof of (i) is analogous but slightly
less involved. In the proof we adopt w = 0. The proof for w = 1 is identical after switching
treatment subscripts. Re-order the sample units so those units with W; = 0 come first, W; =
o =Wn, =0. For 1 <k < Ny, 1 <1< Ny, and k # [, let p, = E[K},;(k)|W, X,] and
Prsier = E[K4(k)K5 (D)W, Xo]. We first prove the results for the single match case, with
M = 1. Notice that, if M = 1, then conditional on W and Xy, the vector (K1(1),..., K1(No))
has a multinomial distribution with parameters Ny and Fy1,..., Fo,n,. The moment generating
function of this distribution is:

Ny
M(tl,.. tNO (ZPoke > .

13



Then,

pok = N1Pyp + Ni(Ny — 1)P02,k7
p2.2k0 = Ni(N1 —1)Py 1 Poy + Ni(Ny — 1)(INy — 2)(P02,kP0J + PO,kPoz,l)
+ Ni(Ny — 1)(Ny — 2)(Ny — 3) P3P

Therefore,

p2,2.k0 — M2kt = — NoPopPoi — 2No(No — 1)(P02,kP0,l + PO,IcPOQ,l)
— 2No(No — 1)(2No — 3) P ,.Pg, < 0.

Now,

No 2
1 .
E <M)ZO'2(O,Xi)(K12(Z)_M2,i)> ’W,Xo]
No No
= 37 20 200, X000, X B [(50) — 2 (USE) — )| W X0
i=1 j=1
1 &
= N2 204(0,)(@)(#4,1' - Hz i N2 ZZO’ (0, X;) X;)(i22i ) — Ho.ifing)
0 ;=1 s ey

1 &
4

< N—g ;0‘ (0, Xi)/i4’i.
Therefore, from equation (A.15), we obtain

1 & ’
E (NOZUQ(O,XJ(Kf(i) M2,i)> ’W

i=1

_C (1+>ZS (0> Cr(r+1)!

where C,4 is a bound on o*(w,z) for w € {0,1} and z in the support of X. Now, Lemma A.3
implies

1
< 4 .
<C, NOE[M4,Z|W}

1 X ‘ ?
E (MEJZ(O,XZ-)(K%(Z)—/,LMO ] —0,

which yields (ii) for the case of w =0 and M = 1.

Now consider the case with M > 1,

No 2
1 .
E <No > %0, X0) (K3 (i) — M2,i)> ’W,XO]
=1
No
1
oy ;ULL(OaXi)(HM — 13,) N2 ;;U (0, X:)0* (0, X;) (p2,2,6,5 — Hz,ikiz)- (A.16)

The proof that the expectation of the first term on the left-hand-side of equation (A.16) converges
to zero is the same as for the case of M = 1. However, if M > 1, then it is not the case that all
elements of the second term on the left-hand-side of equation (A.16) are negative. If M > 1, an

14



observation ¢, with W; = 0 and M +1 <V; = v < Ny — M is a match for all observations in the
opposite treatment arm that have covariate value in the catchment interval

Xo,(v+M) + Xo,(v) Xo,(w—nr) + Xo,(u))

Anm(i) = < 2 ) 5
which overlaps with the catchment intervals of other 2(M — 1) untreated observations. The
catchment intervals of an untreated observation with V; < M or V; > Ny — M overlaps with
less than 2(M — 1) catchment intervals of other untreated observations. As a result, relative
to the proof for M = 1, overlapping catchment intervals create terms, pso;; — p2,ii2,5, that
are not necessarily negative. The number of such potentially non-negative terms is smaller than
2(M — 1)Ny. Let I;; be an indicator function that takes value equal to one if the catchment
intervals of observations i and j overlap, and value zero otherwise. Let K/ (4, ) be the number
of treated observations with covarite values in Aps(i) U Apr(4). Then,

NQZZU (0. X:)0 (0, X)) B[ (K31) = 2.) (K31 (3) = 2. ) W, Xo

i=1 j#i

\ /\

Ng ZZU 0, X;)o*(0, X; )(E{K?w(i)K%(jHW»XO} _/~L2,i,u2,j)1ij
i=1 j#i

N2 ZZU (0, X;)o*(0, X; )E{Kﬁ/[(i)KIQ(j)‘WvXO}[ij
i=1 j#i

Cot ZZE[KM L)W, Xo| L.

i=1 j#i

Using the same argument as in Lemma A.8, it can be seen

4 N k
E[Kf\y(@jﬂw,ﬂj:l} gzck (N;) ,
k=0

for some positive constants, c,. Now, Lemma A.3 yields the result. O

LEMMA A.11 Suppose that the assumptions of Lemma A.10 hold. Assume also that the density
of X is continuous on [a,b]. Finally, assume that, for w = 0,1, o?(w,x) is continuous on [a,b].
Let p* = Pr(W = 1), then, for w=0,1, (i)

1 * 1—2w
o2(w, X;) K (i) 2+ ME | o (w,Xi)( P ) —wlXi) |y
w i Wi=w 1= p (X )
and (i)
! ?(w, X)) K (i) - ME | 0*( X)( r )1_2wf1‘w<Xi) W,
N 0 \w, A4 ¢ oW, 44 i =w
Nw Wi =w M 1 7p* .f’UJ(X’L)
M(2M + 1) P\ T Aow(X)) i
E 2 X, —w i W, =
+ 2 g (w7 Z)<(1_p*> fw(Xz) > K3 w
Proor oF LEMMA A.11: The result follows from lemmas A.6, A.7, and A.10. O
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ProoF oF ProprosITION 1: Let

N
Dy = %ﬁ 3 (LX) = B(0.(X)) =)
N .
= VLW Z (2W; — 1) (1 - Kﬁ”) (Y — a(Wi, p(X5y)))
and
Ay LS Wi — 1) | a1 — Wi, p(X1) — — (1= Wi, p(X;))
\/N pt [ [X] 2 M jGJM(i) 3 J

Notice that
VN (7% —7) = Dy + Ry.

We will first show that Dy -% N(0,02). Notice that:

2N
Dy =Y &n
k=1

where
v = —r (i(1.(X,)) = (0.p(X,)) = 7)
for 1 <k <N, and
Eng = \/% 2CWi—n —1) (1 + KM(];/[_N)> (Yien — a(Wi—n, p(Xk—n)))

for N+1 <k <2N. Consider the o-fields Fn = c{Wi,..., Wi, p(X1),...,p(Xg)} for 1 <k <
N and Fyp = o{Wh,...,Wn,p(X1),...,p(XNn),Y1,...,Ys_n} for N+1 <k <2N. Then for
each N > 1,

{ZgN,jvaﬂ:,l <i< 2N}
j=1

is a martingale. To obtain the result of the proposition, we apply the Central Limit Theorem
for martingale arrays (e.g., Billingsley, 1995). The following three conditions are sufficient:

2N
ZE [|§N7k|2+5] — 0 for some § > 0, (A.17)
k=1

N

> Bl Fr-a]l B B (51, p(X) - 6(0,p(X)) = 7)7] (A.18)

k=1
and

2N

> Bl ulFrra]l B E [0—2(1,1?(?()) (p(lX) + ﬁ (p(lX) B p(X))ﬂ

k=N+1
+8|00000) (1= + 337 (100~ 200 )
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Equation (A.17) is the Lyapounov condition (which is sufficient for the usual Lindeberg condition
to hold). Because the functions fi(w,p) are continuous on a compact support, these functions
are also bounded. Let Cj be a bound on max,, , fi(w, p) for w € {0,1} and p € [p,p]. We obtain

N 246
244) (2C5 + I71)
> B llenal] < “—mm—— 0.
k=1
Now, let Cz245 be a bound on E[|Y; — p(W;, P(X;))|*°|W;, P(X;)]. Now, using the Law of
Iterated Expectation and the fact that Kpz(¢) has bounded moments (Lemma A.8), we obtain:

o)) 240
9N Czots B (1 + J\]4W(Z)) ]
2445
Z E [|§N,k| * ] < o2 — 0.
k=N+1

This proves equation (A.17). Equation (A.18) is easy to prove because the data are i.i.d. To
prove equation (A.19) notice that:

2N

N 2
2, BlehulFrsal = JIVZ( + Bt )a?(Wi,mXi)).

k=N+1

Now, Lemma A.11 implies the result in equation (A.19) after some algebra. To finish the proof
of part (i), we will show that Ry 2 0. We can write Ry = Rn,o+ Ry,1, where

R = S (0w - LY aa - W)

wWi=w JEITM (1)

We prove Ry = 0,(1). The proof for Ry, = 0,(1) is analogous, so we omit it. By Markov’s
Inequality, it is enough to show that E[|Rn1|] — 0. Without loss of generality and to simplify
notation, we reorder the observations in the sample, so that the observations with W; = 1 come
first. Because the function fi has a derivative bounded by Cj, we obtain that for Ny = ny (with
No=nog,M <ng <N —M)and ny =N —ng:

BllRalNo=no) € =35 S B[IAO.p(X0) - FOP] | No = o]

S—NZ:M >~ ElIp(X:) = p(X;)] | No = no].

Now, lemmas A.1 and A.2 imply that there is some 7 > 0 such that:

o _ ny ny M—1/4 1/4
E[|Rna||No = no] < CiF i Lng/4j + MN1/2 g exp(—ny' ).

M+1/2

Because n3/ 4 /Ln?’/ *] and ng exp(—n(l)/ ) are bounded for all ng > 1, there exists some

constant C’ such that:
C s .N'B/4
E[|Ry|[No = no] < Ni/4 ( N 3 )
0

C
E[|Rn,al] < N4 E

Therefore,

N\ 34
(N> ’M<N0<N M]
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which converges to zero because of the result in Lemma A.3. This completes the proof of part
(i). To prove part (i), first notice that VN (7} y — 7¢) = Dy N + Ry n, where

N
Dy = *]/VN 3 WL p(X0) — (0,p(X)) )

N .
£ XS (i w20 3 v

Ny & M
and
VN & ) 1 .
Ry = =— > Wi | 50,p(X;) — — 710, p(X;))
N; 4 M ,
i=1 JEITM (1)

Because Ry v = (N/N1)Rna, N/N; RN 1/E[p(X)] and Rn1 2 0, we obtain: RN 2 0.
Therefore, we need to show that D; y 4 N(0,02). Notice that:

ON
Dy = E &4 N ks
=1

where
€onp = {V?Wk (A1, p(X2)) — (0, p(X)) — 7)

for 1 <k <N, and

VN

Ky(k— N
i NE = N (Wk—N -(1- Wk—N)M

i ) (Yien — i(Wi—n, p(Xk—n)))

for N +1 < k < 2N. Consider the o-fields Fy v = o{Wi,...,Wn,p(X1),...,p(Xy)} for
1 S k § N and -Ft,N,k = U{Wh...,WN,p(Xl),...,p(XN),Yh...,Yk,N} for N-‘rl S k S 2N.
Then for each N > 1,

th,N,j,]:t,N,i, 1<i<2N

Jj=1

is a martingale. To obtain the result of the proposition, we apply the Martingale Central Limit
Theorem. The following three conditions are sufficient:

Z E [|§t)N7k|2+6] — 0 for some 0 > 0, (A.20)
k=1
N 1
> Bléw sl Fival B g [POO (10Lp(0) ~ 5O.p(0) =) (A21)
k=1
and
2N 1
Z E[&E,N,k|]:t,N7k*1] £> E[p(X)]QE [p(X)6—2(1?p(X))]
k=N+1
1 ] PX) 1 1 pA(X)
T EpOR” {”2(0’“” (1 0 Tt T e —p<X>>} |
(A.22)
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Equation (A.20) follows from the same arguments employed for equation (A.17) and from the
fact that the moments of N/N; are bounded (Lemma A.3). In particular:

N N
N (2+8)/2
S B[P < S B [(2@ n |n|>2+5]
k=1 k=1

N12+5
N 246 v
— 0.
(N1> ] 7

Using the Law of Iterated Expectation and the fact that Kjs(¢) has bounded moments, and the
Cauchy-Schwartz inequality we obtain:

_ CCatIn)*
- N6/2

B | 1

< 246 Coe KNI) < T )

> E[lansl ] < B =0
k=N+1

It is easy to show that

2N 2 . N
Z E []]\YQWIC—N(YIC_N - ﬁ(lap(Xk—N)))Zl‘Ft,N,k—l] = (ZJ\\[Z) %ZWic_fz(LP(Xi))
k=N+1 1 i=1
% st P07 p)).

In addition:

2N 2
N Ky(k—N
> E ~2 (1= Wi-n) (M(M)) (Yi-n — ,L_L(Wk—Nap(Xk—N)))Q‘ft,N,k—1]
1
k=N+1
_ (N QLi(lfW.) KL(Z) 2—2(0 (X;))
(%) ~ 2 g i a°(0,p(X3)).
Now, Lemma A.11 implies the result in equation (A.22). O

PrOOF OF LEMMA 1: Assumption 4(7) implies that there exist finite constants Cy, and Cy such
that C, < 2’0 < Cy for any 6 € int(0©) and x in the support of X. Because f is continuous
and everywhere positive, it follows that it is bounded away from zero on the compact interval
[CL,Cy] (see, e.g., Rudin (1976, Theorem 4.16)). Similarly F(1 — F) is bounded and bounded
away from zero on [Cp,Cy]. Therefore, there exist positive constants ¢y and ¢y such that
cr < f2(2'0)/(F(2'0)(1 — F(2'9))) < cy, for any 6 € int(©) and z in the support of X. Then,
for § € int(0) and any non-zero v € R*, we obtain

2 f2(X'0)
b [”X F(X'9)(1 - F(X'9))

}<oo7

and

Py ]
(X'0)(1 — F(X'9))
As a result, Iy is finite and positive definite for all § € int(©). By Assumption 4 (i) and (i),
f?/(F(1 = F)) is continuous and bounded in [Cf, Cy] and || X|| is bounded. By the Dominated
Convergence Theorem, we obtain that Iy is continuous on int(©). This, along with continu-
ous differentiability of F', implies that the parametrization  + P? is regular on int(©) (see
Proposition 2.1.1 in Bickel, et al. 1998).

V'E [XF v > v E[X X v > 0.
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Now, Proposition 2.1.2 in Bickel, et al. (1998) implies that, under poN
1
AN(Q*‘0N> = —h/AN<9N) — §h/L9Nh + 0p<1).

Continuity of Iy implies the result in equation (1). Also for regular parametric models, equation
(2) is derived in the proof of Proposition 2.1.2 in Bickel et al. (1998).

Suppose that §N is asymptotically linear. That is, under P?
VN(@Oy — 0%) = I AN(07) + 0, (1).

By contiguity (see, e.g., Proposition 2.1.3 in Bickel et al., 1998), we obtain that the previous
equation holds also under PP~ . Therefore, under P~

VN —0x) = —h + I An(0%) + 0,(1).

Now, equation (3) follows from equation (15) in Proposition 2.1.2 in Bickel et al. (1998). There-
fore, if §N is asymptotically linear then equation (3) holds. To prove asymptotic linearity of é\N,
notice first that, given that F(2'6) is continuously differentiable and bounded away from zero
and one on int(©) for all x in the support of X, and that Iy exists and is continuous, Lemma 7.6
in van der Vaart (1998) implies that {P? : € int(0)} is differentiable in quadratic mean. More-
over, given that f(z'0)/F(2'0) and f(2'0)/(1— F(2'6)) are uniformly bounded by a constant for
all f € int(0) and z in the support of X, and that Ip- is nonsingular, then by Theorem 5.39 in

var der Vaart (1998) consistency of fx implies that equation (3) holds. Now, given that E[X X'|
is nonsingular, F'(z'#) is continuous in 6 for all  in the support of X and bounded away from

zero and one, and © is compact, Theorem 2.5 in Newey and McFadden (1998) implies §N 2 9.
O

In the setting of section III, the following lemma provides primitive conditions for Assumption
5.

LEMMA A.12 Let X be the first coordinate of X and let X1 be the sub-vector of the last k — 1
coordinates of X. Assume that the distribution of X conditional on (X1,Y1) (respectively,
(X1,Y0)) admits a density, fx, x,v; (%o, T1,y1) (respectively, fx,x, v,(To,%1,%0)), with respect
to the Borel measure, \. Assume that fx, x,v, (%0, T1,y1) and fx, x, v, (To,%1,%0) are bounded
and continuous functions of xg. For N = 1,2,..., let X'y = Xo0on + X|01n. Assume that
On — 0% such that 05 # 0. Let r(y,w,x) be a bounded function from R**2 to R, continuous in
the first coordinate of x. Then

Eoy [r(Y, W, X)W, F(X'0)] — E[r(Y, W, X)|W, F(X'0")],

almost surely.

PRrROOF OF LEMMA A.12: Because F is strictly increasing, we have
Eo[r(Y, W, X)|W, F(X'0)] = Eq[r(Y, W, X)|W, X"0)].
Therefore, it is enough to prove

E9N [T(Yv Wa X)WV& XIQN] - E[T(K WvX)|Wa X/G*]a
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almost surely. Notice also that

Eo[r(Y, W, X)|W, F(X'0)] = WEo[r(Y, W, X)[W = 1, F(X'0)]
(L W) By (Y, W, X)[W = 0, F(X'6)].
It is, therefore, enough to prove convergence of Eg,, [r(Y, W, X)|W =1, X'0n] and Ey,, [r(Y, W, X)|W =
0, X’0n]. We will prove convergence for Ey,, [r(Y, W, X)|W = 1, X'0x]; the proof for Ey,, [r(Y, W, X)|W =
0, X'0n] is analogous. Let 7 (y,x) = r(y,1,z). Given that W is independent of (Y7, X) condi-
tional on the propensity score, we obtain
Eon [r(Y, W, X)W =1, X'0n] = Eg, [r1 (Y1, X)|W =1, X'On] = Eg, [r1 (Y1, X)| X O]
== E[rl(Yl,X)|X’9N].

Similarly, E[r(Y, W, X)|W =1, X'6*] = E[r1(Y1, X)|X'0*]. Hence, we aim to prove
Elr1(Y1, X)|X'0n] — E[r1(Y1, X)| X'6%]

almost surely. More precisely, if we make go(X) = E[r1(Y7, X)|X'6], we aim to prove gy, (X) —
go(X) as Oy — 6%, almost surely.

Let fv, x,(y,x1) be the density of (Y1, X1) with respect to some o-finite measure, p. ((Y1,X1)
may include variables that are not continuously distributed.) Other densities are denoted anal-
ogously. By the change of variables formula, if 65 # 0,

1 z — 91
le07YIaX1 (Z,y>$1) = 7fY1,X07X1 <y’ 17371)
6] b
1 s
= mfxulxl,}ﬁ <9()1,$1;y> fY1,X1(y,fE1)

is the density of (X'6,Y7, X])" with respect to A x u. Because r1(y,z) = r(y, 1,x), the function
r1 is bounded and continuous in the first coordinate of . With a slight notational abuse we will
write r1(Y, Xo, X1) = 71(Y, X). Then, by continuity and boundedness of 71 and fx,|x,,v,, and
the Dominated Convergence Theorem, we obtain that for all x in the support of X

m’&N—x’GlN x’QN—x’GlN
/7“1 y, =1 ) fxoxamn | — 21,y ) fvixa (9, 21)dp
90]\] 90N

'Oy — a0
/fX()le,Yl <W7x17y) le,Xl(thl)d,U

)

which is a version of gy, (z), converges to

' 0* — 2 0% ' 0* — 2" 0%
/Tl (y: 117'1;1> on\XhYl (mllaxlvy> fyl,Xl (ya'rl)d,u
0

%

x'0* — x 0%

/on|X1,Y1 (0*117:Elﬂy> le,Xl(val)d/‘
0

b

which is a version of gg«(z). O
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II. MoNTE CARLO EVIDENCE:

In this section we report the results of a simulation exercise designed to investigate the sampling
distribution of propensity score matching estimators and the quality of the approximation to that
distribution that is proposed in this article. The Monte Carlo results in this section illustrate
the effect of adjusting standard errors and confidence intervals for the estimation error in the
propensity score and confirm our theoretical results.

We report results for five designs and for the four type of estimators considered in section II. In
all cases we use N = 5000 observations, two covariates, and 2000 Monte Carlo replications. For
each design and each estimand (ATE or ATET) we calculate two estimators. The first estimator
is based on matching on the true propensity score, Ta = 7n(0*) for ATE and 7}y = 7; n(0*)
for ATET. The second estimator is based on matching on the estimated propensity score, Ty =
?N(QN) for ATE and ?t,N = ?KN(QN) for ATET.

We estimate standard errors in three different ways. For estimators that match on the true
propensity score, we construct standard errors using the formulas derived in Abadie and Imbens
(2006) for the case when matching is done directly on covariates. Those formulas are valid
because in this case matching is done using a covariate, which is the true propensity score. For
the case when matching is done on the estimated propensity score, we first estimate standard
errors without adjusting for estimation of the propensity score. That is, these are the standard
errors that are obtained when the estimated propensity score is used for matching and for the
estimation of the standard errors, but the fact that the propensity score is estimated is ignored
in the calculation of the standard errors. These standard errors correspond to /v/N for ATE
and 5,/v/N for ATET, where 5 and &, are given in section IV. For the case of matching on
the estimated propensity score we also calculate the standard errors oaq;/ VN and Oadjt/ VN,
which adjust for estimation of the propensity score. For each estimator/standard error pair we
evaluate the performance of (nominally) asymptotic 95 percent confidence intervals constructed
by adding and subtracting 1.96 times the standard error to the estimator.

Design I: Two covariates, X; and X, are both uniformly distributed on [—1/2,1/2] and inde-
pendent of each other. The potential outcomes are generated by Y (0) = 3X; —3Xs + Up
and Y(1) =54+ 5X; + X2 + Uy, and Uy and U; are independent standard Normal random
variables, independent of (W, X1, X5). The treatment variable, W, is related to (X1, X2)
through the propensity score, which is logistic

exp(z1 + 2x2)
PI‘(W = 1|X1 = .’El,XQ = (EQ) = 1 n eXp(le n 2.132) .

ATE and ATET estimators use one match (M = 1).

Design II: X; and X, are distributed as in Design I. Potential outcomes are generated by
Y(0) = 10X, + Uy and Y (1) = 5 — 10X, + Uy, where Uy and U; are standard Normal
random variables independent of each other and of (W, X1, X5). The treatment variable,
W, is related to (X7, X2) through the propensity score, which is logistic

exp(2z2)
Pr(W=1X; =21, Xo =29) = ————.
( X1 LAz 2) 1+ exp(2z2)
In this design, average treatment effect varies widely as a function of X, so d74(6*)/90 is
large. In addition, in this design each value of the propensity score is associated with a
unique value for the covariates, and therefore both ¢ and ¢; are equal to zero. ATE and
ATET estimators use one match (M = 1).
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Design III: In this design we modify Design I by using four matches (M = 4) on the estimated
or true propensity score rather than a single match. The remainder of the design, including
the potential outcome distributions and the assignment mechanism, is identical to that in
Design I.

Design IV: This design is identical to Design II, except the estimated propensity score is mis-
specified as:
exp((z2 +1/2)%)
1+ exp((z2 +1/2)%)

Notice that this specification is still a valid balancing score (Rosenbaum and Rubin, 1983)
because the log odds ratio is a monotone function of the covariates.

Design V: In this design we change the distribution of the covariates. With probability 0.7,
X7 has a uniform distribution on the interval [—1/2,0], and with probability 0.3 it has a
uniform distribution on the interval [0,1/2]. With probability 0.6, X has a truncated ex-
ponential distribution on the interval [—1/2,0], and with probability 0.4 it has a truncated
exponential distribution on the interval [0,1/2]. Hence the distribution of the covariates is
discontinuous at zero.

In Table 1 we present Monte Carlo results for the ATE and in Table 2 we present Monte Carlo
results for the ATET. In Design I the standard deviation of the estimator based on matching
on the true propensity score is equal to 0.055 for ATE and 0.064 for ATET (row 1). The
average the standard error across simulations are 0.055 for ATE and 0.065 for ATET, very
close to the standard deviations. Asymptotic 95 percent confidence intervals provide coverage
close to nominal (row 3). As predicted by the theoretical results, matching on the estimated
propensity score leads to a smaller standard deviation for ATE, 0.057, (row 4) than matching
on the true propensity score. For this design, the same is true for ATET: estimation of the
ATET parameter matching of the estimated propensity score is more precise than matching
on the true propensity score. Row 5 reports average standard errors when the fact that the
propensity score was estimated is ignored in the construction of the standard errors. Row 6
reports average standard errors that adjust for the estimation of the propensity score. Standard
errors that do not account for the estimation of the propensity score are severely biased as they
approximate the standard deviation of the estimator for the case when the propensity score is
known (in row 1). In contrast, the adjusted standard errors closely approximate the standard
deviation of the estimators that match on the estimated propensity score (in row 4). Accordingly,
using unadjusted standard errors to construct confidence intervals leads to over-coverage, while
confidence intervals constructed using adjusted standard errors produce coverage rates that are
close to nominal.

Our theoretical results predict that in Design II both the adjusted and unadjusted standard errors
for ATE should perform well. The reason is that ¢ = 0, so adjusting the ATE standard errors is
not necessary. Moreover, our theoretical results predict that, in this design, the adjustment to
the ATET standard errors for first step estimation of the propensity score is positive. The reason
is that, in this design, ¢; = 0 but 97(6*)/90 # 0, which implies that matching on the estimated
propensity score produces estimators with higher variance than matching on the true propensity
score. Accordingly, confidence intervals for ATET constructed using matching on the estimated
propensity score and unadjusted standard errors lead to under-coverage. The simulation results
are consistent with these predictions.

In Design IIT with the number of matches equal to four instead of one, the precision of the
estimator improves. There remains a bias in the standard errors that are based on ignoring the
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estimation of the propensity score. In Design IV the propensity score is misspecified. However,
the misspecified propensity score is still a valid balancing score, and thus matching on it continues
to remove the bias from all covariates. Coverage rates of the confidence intervals are still close to
nominal levels. In the fifth and last design the distributions of the covariates include discontinuity
points. This appears to have little effect on the performance of the confidence intervals.
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Table I — Monte Carlo Results for Average Treatment Effect
(N = 5000, Number of Replications = 2000)

Design I 11 11T v A\
Panel A: Matching on the True Propensity Score (PS)
Standard Deviation 0.055 0.106 0.052 0.054 0.053
Average Standard Error 0.055 0.106 0.052 0.054 0.053
Coverage Rate of 95% Confidence Interval ~ 0.947 0.950 0.943 0.946  0.943
Panel B: Matching on the Estimated PS
Standard Deviation 0.045 0.105 0.039 0.045 0.044
Average Standard Error:
Ignoring Estimation of the PS 0.055 0.106 0.046 0.054 0.053
Accounting for Estimation of the PS 0.045 0.106 0.039 0.044 0.044
Coverage Rate of 95% Confidence Interval:
Ignoring Estimation of PS 0.985 0.950 0.981 0.986 0.981
Accounting for Estimation of the PS 0.951 0.950 0.947 0.949 0.946
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Table IT — Monte Carlo Results for Average Treatment Effect on the Treated
(N = 5000, Number of Replications = 2000)

Design 1 1I 111 v A\
Panel A: Matching on the True Propensity Score (PS)
Standard Deviation 0.064 0.123 0.058 0.059 0.063
Average Standard Error 0.065 0.123 0.057 0.059 0.063
Coverage Rate of 95% Confidence Interval ~ 0.950 0.942 0.946 0.948 0.949
Panel B: Matching on the Estimated PS
Standard Deviation 0.057 0.143 0.048 0.051 0.055
Average Standard Error:
Ignoring Estimation of the PS 0.065 0.122 0.057 0.059 0.063
Accounting for Estimation of the PS 0.057 0.145 0.049 0.050 0.055
Coverage Rate of 95% Confidence Interval:
Ignoring Estimation of PS 0.972 0.899 0.970 0.978 0.972
Accounting for Estimation of the PS 0.953 0.952 0949 0.945 0.952
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