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Fixed Assets and Number of Employees

Fixed assets Total
N %

Less than 10m BHT 240 37.4
11-50m BHT 157 24.5
51- 100m BHT 44 6.9
101-200m BHT 41 6.4
NA 160 24.9
Base all respondents 642 100.0

Employees Total
N %

Less than 10 
employees 137 21.3
11-50 employees 266 41.4
51- 100 employees 114 17.8
101- 200 employees 125 19.5
Base all respondents 642 100.0

Note: 1) as of June 1999, at cost



Establishments in the Bangkok-Thonburi area (1960)
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Thailand
Importance of NFPI in NIPA itself
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Marginal Product of Capital
 Within-network vs out-of-

network, some improve
◦ Mean ROA of HH 

with network are higher, and sd
is lower relative to  those HHs 
without network

 Poor investing and saving in 
own enterprise-long term 
remedy

 Note in picture:
◦ Matching observed interest 

rates does not help

[Pawasutipaisit & Townsend, 2010]



















$ differences in regimes urban vs rural, regional (northeast vs central)



























$ using urban data as well











Quantification of the gains and losses to 
various possible policy interventions



















































Operating Branches – Commercial Banks vs. BAAC
2001



Operating Branches – Commercial Banks vs. BAAC
2003



Operating Branches – Commercial Banks vs. BAAC
2005



Operating Branches – Commercial Banks vs. BAAC
2007



Operating Branches – Commercial Banks vs. BAAC
2009



Operating Branches – Commercial Banks vs. BAAC
2011



Opened and Closed Branches
2001-2010



 Increasing access/use of the formal sector along with high and increasing 
income differentials 

 account for a nontrivial  part of growth of per capita income and increasing 
inequality, albeit with other factors (Jeong thesis)
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Income decompositions,
Inequality next

population shifts

rises again

peakBig but 
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 Key ingredient in Thailand:
◦ Expanding financial system
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Understanding the evolution

[Jeong and Townsend, 2005]



• Macro, total factor productivity is largely explained,
• It is NOT an unmeasured residual aggregate shock 
• Access-no access dichotomy is used- (with Hyeok Jeong) through the lens of 

a model, coming next…
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Thailand- transitional growth and TFP
upsurge in financial liberalization
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• less 
intermediation 
in towns and 
more in rural 
areas than 
model with 
endogenous 
access 
predicts 
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Financial deepening model-Prediction Errors at village 
level- failure suggest policies distortion

[1996 GJ Access Index Simulation Differences. Source: 
Felkner and Townsend (2004)]
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